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5 State Farm Mut. Automobile Ins. Co. v. Campbell, 538 U.S. 408 (2003).

6 1d.9at416. X uwWhile States possess discretion over the imposition ofpunitive damages, itis well established

that there are procedural and substantive constitutional limitations on these awards.,?

7 1d.y at 416. >>CitThe Due Process Clause of the Fourteenth Amendment prohibits the imposition of grossly
excessive or arbitrary punishments on a tortfeasor/1

8 Id.yat 417. >~XuTo the extent an award is grossly excessive, it furthers no legitimate purpose and
constitutes an arbitrary deprivation of property,”

91Id.,, at417. “We have admonished that‘[p]unitive damages pose an acute danger of arbitrary
deprivation of property. Jury instructions typically leave the jury with wide discretion in choosing
amounts, and the presenlation of evidence of a defendants net worth creates the potential that juries
will use their verdicts to express biases against big businesses, particularly those without strong local
presences.””

10 BMW of North America Inc. v. Gore, 517 U.S. 559 (1996).

1 1d., at585. X & he fact that BMW is a large corporation rather than an impecunious individual does
not diminish its entillemenl to fair notice of the demands that the severaJ States impose on the conduct
of its business. Indeed, its status as an active participant in the national economy implicates the federal
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BMW ofNorth America Inc., supra note 9, at 580-583.
State Farm Mut. Automobile Ins., supra note 5, at 424-428.
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