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15. State Farm Mutual Automobile

Insurance Co. v. Campbell
543 U.S. 874 (2004)
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(This Court has instructed courts reviewing punitive damages

to consider (1) the degree of reprehensibility of the defendant’s
misconduct, (2) the disparity between the actual or potential harm
suffered by the plaintiff and the punitive damages award, and (3) the

difference between the punitive damages awarded by the jury and the
civil penalties authorized or imposed in comparable cases. )
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(That conduct must have a nexus to the specific harm suffered by
the plaintiff. The only relevant conduct to the reprehensibility
analysis is that which harmed them.)
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(Few awards exceeding a single-digit ratio between punitive and
compensatory damages will satisfy due process. Single-digit

multipliers are more likely to comport with due process, while still
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achieving the State’s deterrence and retribution goals.)
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(The most relevant civil sanction under Utah state law for the
wrong done appears to be a $10,000 fine for an act of grand fraud,
which is dwarfed by the $145 million punitive damages award.
The Utah Supreme Court’s references to a broad fraudulent scheme
drawn from out-of-state and dissimilar conduct evidence were
insufficient to justify this amount.)
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“A  ‘third-party’ situation is one
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where the insurer contracts to
defend the insured against claims
made by third parties against the
insured. Liability policies and the
liability provisions of automobiles
policies are examples. In contrast,
a ‘first-party’ situation is one
‘where the insurer agrees to pay
claims submitted to it by the insured
for losses suffered by the insured.’
Medical
‘collision” and

insurance  and  the

2

‘comprehensive
provisions of automobile policies

are examples.” Campbell v. State
Farm Mutual Automobile Insurance
Co., 840 P.2d 130, 138, n12 (Utah
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