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([N]either the SEC nor this Court has ever held that there must be a
misrepresentation about the value of a particular security in order to
run afoul of the Act. )
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([R]espondent made a series of transactions that enabled him to
convert the proceeds of the sales of the Woods' securities to his own
use. The securities sales and respondent's fraudulent practices were
not independent events. This is not a case in which, after a lawful
transaction had been consummated, a broker decided to steal the
proceeds and did so. Nor is it a case in which a thief simply invested
the proceeds of a routine conversion in the stock market. Rather,
respondent's fraud coincided with the sales themselves. )
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( The fact that respondent misappropriated the proceeds of the sales
provides persuasive evidence that he had violated § 10(b) when he
made the sales, but misappropriation is not an essential element of the
offense--- It is enough that the scheme to defraud and the sale of

securities coincide. )
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Section 10(b) of the Securities Exchange Act of 1934 (1934 & % % % %
2 % 10(b)#% ); Rule 10b-5( 4L} 10b-5); securities fraud ( & % 37 4¢ ) ;
in connection with the purchase or sale of any security ( 7 B i i@ & % ¢

2 § ) fraudulent scheme (;¥#i3* % )’ course of business (f % i
frv ) fiduciary duty ( % 3= 4 % 7% ); omission ( *£ % ); misrepresentation

( J& 7 PRt ) ; misappropriation theory (P~I235 ) o
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