J. Y. Interpretation No.59 103

J. Y. Interpretation No.59 (March 21, 1956 ) *
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ISSUE: What is the force and effect of a surety provided by the respon-
sible person of a corporation on the corporation’s behalf when

providing surety is not within the Corporation’s scope of busi-

Article 23 of the Corporation Act (&) 7% % —+=4%) .

, the responsible person of the corporation

HOLDING: According to Article
23 of the Company Act, no company
should provide suretyship to anyone ex-
cept as otherwise prescribed in other laws
or in the company’s articles of incorpora-
tion. If the responsible person of the cor-
poration violates Article 23 of the Com-
pany Act by providing suretyship to others
on behalf of the corporation, the conduct
of the responsible person is not considered

as the conduct of the company

* Translated by Li-Chih Lin, Esq., J.D.
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under the law. Thus, the company is not
liable for the conduct of its responsible

person.



