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4.33

4.34

Free postage is available to candidates for
one election mailing to each elector in their
constituency. Free postage is also available for
mayoral elections. The cost in the 2010 General
Election was £28 million.*3

Candidates have free use of public buildings
including schools or any other building

maintained at public expense for meetings during
parliamentary, local or European elections and for
elections to the devolved legislatures. As far as the
Committee is aware, there are no estimates of the
cost of this to the public purse. Public meetings
now happen less often than in the past.

Indirect public funding

435

Political parties may also receive support from
public funds in indirect ways. For example:

B Government ministers are supported by a limited
number of special advisers whose functions
are party political but who are paid from public
funds.

B Many parties have arrangements under which,
with various degrees of compulsion, their
representatives are expected to contribute a
proportion of their public salaries or allowances
to party funds.

2 Some MPs may rent offices from their
constituency parties, paid for from their
parliamentary expenses — though these
arrangements may be both convenient and good
value for money for the taxpayer.

Despite strict rules, there can be difficulty in
separating spending in support of the party
political activity of ministers from spending
undertaken in their ministerial role.

Commercial income

4.36

For most parties, commercial income means
money generated at party conferences from hiring
out stands and from sponsorship. It also includes
smaller amounts from selling advertising space in
publications or from merchandise, party-branded
credit cards and investment or rental income.
Between 2001 and 2010 commercial income
accounted for 11 per cent of the three main
central parties’ total income.'

CHAPTER 4: CURRENT FINANCIAL FLOWS: INCOME

Loans

4.37

Political parties may receive loans and credit
facilities at commercial or preferential rates. On
31 December 2010 registered political parties
had £14.7 million of loans outstanding. Total
credit facilities available were £18.2 million.'5 It

is not easy from examination of the published
accounts or returns to the Electoral Commission
to distinguish between loans on preferential terms
and those on commercial terms.

Summary of income

4.38

Figure 15 overleaf summarises the level and
types of income received by the three main central
parties between 2001 and 2010. For comparative
purposes, Figure 16 overleaf provides the same
information for some of the smaller parties.

w
5]



POLITICAL PARTY FINANCIE

Figure 16

£273m £303m £75m

ey

Selgepit

15%

Conservative Labour Liberal Democrats

E& Donations

Membership JE8 Commercial

Public funds |~ % Other

Plaid Cymru SNP pup Green Party
ES ponations | ]

Public funds

: Membership - Commercial

Other

Source: Central parties' stalements ol accounts

Endnotes

1 406 are currently registered with the Electoral Commission.

2 This figure excludes public subsidies but includes trade union
afliliation fees received by the Labour Parly which are reported
to the Electoral Commission as donations.

3 Donations below the reporting threshold but still reported to
the Electoral Commission may have been double counted,
resulting in an over-estimate.

4 Figures based on Electoral Commission data from Q3 2005 to
Q2 2010, roughly the period of the last Parliament, submitted
by Dr Richard Wiliams of Cambridge University, written
evidence, E17.

5 Labour Party’'s central statement of accounts.

6 Parties other than the Labour Party have also received
donations from non-affiliated (or ex-affiliated) trade unions.,
The Elecloral Commission database shows Lhal relalively
small sums were given between 2001 and 2010 1o the Liberal
Democrats {£152,000) and to the Scottish Socialist Party
(£9,000). The majority of other donations from trade unions
were to third parties.

7 House of Commons Library Slandard Note SN/PC/1663,
Short Money, August 2011. The six eligible parties arc the
Labour Party, the Democratic Unionist Party (DUP), the Green
Party, Plaid Cymru, the Social Democratic and Labour Party
(SDLP) and the Scottish National Party (SNP).

8 House of Commons Library Standard Note SN/PC/1663,
Short Money, July 2010.

Source: Central parlies’ staterments ol accounls

9 House of Commons Library Standard Note SN/PC/1663,
Short Money, July 2010.

10 Electoral Commission.

11 Figures are based on central parties’ statements of accounts
for 2001-10, which may result in underestimation where
parties receive public funding through other accounting units.
Some parties had absent, incomplete or extended accounts
for 2001 due to a change in accounting periods. Like the
Liberal Democrats, the SNP receive public funds lhrough other
accounting units so their accounts and reporled public funds
have been combined lo more accurately reflect this.

12 Electoral Commission, The Funding of Political Parties, May
2003. The report cites a figure calculated by Andrew Tyrie MP
which we have uprated for inflation.

13 Cabinet Office, 2011.
14 Central parlies' statements of accounts 2001-2010.
15 Electoral Commission.
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